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high yield or rate and rounding up to
the next whole percentage point.

(b) Determining the interest rate for
new note and bond issues. The interest
rate established as a result of the auc-
tion will generally be set at the 1⁄8 of
one percent increment that produces
the price closest to, but not above, par
when evaluated at the weighted aver-
age yield of awards to competitive bid-
ders.

(c) Determining purchase prices for
awarded securities. Price calculations
will be rounded to three decimal places
on the basis of price per hundred, e.g.,
99.954. (See appendix B.)

(1) Multiple-price auctions—(i) Competi-
tive bids. The price of securities award-
ed to competitive bidders is the price
equivalent to each yield or discount
rate at which their bids were accepted.

(ii) Noncompetitive bids. The price of
securities awarded to noncompetitive
bidders is the price equivalent to the
weighted average yield or discount rate
of accepted competitive bids.

(2) Single-price auctions. The price of
securities awarded to both competitive
and noncompetitive bidders is the price
equivalent to the highest yield or dis-
count rate at which bids were accepted.
For inflation-indexed securities, the
price of such securities will be the
price equivalent to the highest real
yield at which bids were accepted.

[58 FR 414, Jan. 5, 1993, as amended at 62 FR
852, Jan. 6, 1997]

§ 356.21 Proration of awards.
(a) Awards to submitters. In auctions

where bids at the highest accepted
yield or discount rate are prorated
under § 356.20(a)(2) of this part, the Fed-
eral Reserve Banks are responsible for
prorating awards for submitters at the
percentage announced by the Depart-
ment. For example, if 80% is the an-
nounced percentage at the highest
yield or discount rate, then each bid at
that rate or yield shall be awarded 80%
of the amount bid. Hence, a bid for
$100,000 at the highest accepted yield or
discount rate would be awarded $80,000.
In all cases, awards will be for, at least,
the minimum to hold, and awards must
be in an appropriate multiple to hold.
Awards at the highest accepted yield or
rate are adjusted upwards, if necessary,
to an appropriate multiple to hold. For

example, Treasury bills may be issued
with a minimum to hold of $10,000 and
multiples of $1,000. Where an $18,000 bid
is accepted at the high discount rate,
and the percent awarded at the high
discount rate was 88%, the award to
that bidder would be $16,000, represent-
ing an upward adjustment from $15,840
($18,000 × .88) to an appropriate mul-
tiple to hold. If tenders at the highest
accepted rate were prorated at, for ex-
ample, a rate of 4%, the award for a
$100,000 bid would be $10,000, instead of
$4,000, in order to meet the minimum
to hold for a bill issue.

(b) Awards to customers. In auctions
where bids at the highest accepted
yield or discount rate are prorated
under § 356.20(a)(2), depository institu-
tions and dealers, whether submitters
or intermediaries, are responsible for
prorating awards for their customers
at the same percentage as that an-
nounced by the Department. For exam-
ple, if 80% is the announced percentage
at the highest yield or discount rate,
then each customer bid at that rate or
yield shall be awarded 80%. The same
prorating rules apply to customers as
apply to submitters.

[58 FR 414, Jan. 5, 1993, as amended at 61 FR
37011, July 16, 1996]

§ 356.22 Limitation on auction awards.
(a) Awards to noncompetitive bidders.

The maximum award that will be made
to any bidder is $1 million for bills and
$5 million for notes and bonds. This
does not apply to bidders bidding solely
through TREASURY DIRECT reinvest-
ment requests.

(b) Awards to competitive bidders. The
maximum award that will be made to
any bidder is 35% of the public offering
less the bidder’s net long position as
reportable under § 356.13. For example,
in a note auction with a $10 billion pub-
lic offering, a bidder with a reported
net long position of $1 billion could re-
ceive a maximum auction award of $2.5
billion. When the bids and net long po-
sitions of more than one person or en-
tity must be combined as required by
§ 356.15(c), such combined amount will
be used for the purpose of this award
limitation.

[58 FR 414, Jan. 5, 1993, as amended at 61 FR
37011, July 16, 1996]
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